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EXAMINATION FEBRUARY-MARCH 2024
BACHELOR OF COMMERCE (FOURTH SEMESTER)
ADVANCE ACCOUNTING & AUDITING — I
- LEVELS

[Time: As Per Schedule] [Max. Marks: 50]

Instructions: Seat No:

1. Fill up strictly the following details on your answer book
a. Name of the Examination : BACHELOR OF COMMERCE
(FOURTH SEMESTER)

b. Name of the Subject : ADVANCE ACCOUNTING &
AUDITING - Il - LEVEL 5

c. Subject Code No :
2308000104051001 / 2008000104060001 / 2008000104050011
2. Sketch neat and labelled diagram wherever necessary.
3. Figures to the right indicate full marks of the question. Student’s Signature
4. All questions are compulsory.

5. Show the required calculation as part of the answer.

Q.1 oflAell igAs(CUs USilall %Fcllod AN 15
Answer the following multiple choice questions.(MCQ’s)

1. . ¢,00,00061] 5212 US| 0% 514 YD 44 © d W& 2 Y,€0,000 o
UHIRIUA HRY B, 53 SIHoA) 56 WA 2. ¥,¥¢,000 AA) E1 ), (641
UHL(SLd sIH ofl usdRefl (SHd 21l

a) . Q92,000 b) . 4,00,000

C) 2. (0,000 d) 2. g, 000
80% work of the contract price Rs. 8,00,000 is completed, for which the
work certified is Rs. 5,60,000. Total cost of work is Rs. 4,48,000. Find
out the cost of uncertified work.

a) Rs. 1,12,000 b) Rs. 1,00,000

c) Rs. 80,000 d) Rs. 56,000
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2. 5] ai§l-oi52Ulel Wid UL lad o8] . U,9%,000, % /3 @13

¢0% HAE A5Se1L 18 AR B 51l §4 18] ULt

a) 2. 90,(0,000 b) *=. ¥,{0,000

C) ?. ¥,00,000 d) ¥suBlsifs.
Profit of a contract credited to P & L A/c is Rs. 5,76,000. This amount is
calculated on the basis of 2/3 of 80% cash receipt. Find out total profit
of contract.

a) Rs. 10,80,000 b) Rs. 4,80,000

¢) Rs. 4,00,000 d) None of these.

3. USdR ddl 512 ¥eq
a) SR [SHd ueqel] «issl €lu 8.
b) 52U (SHd AHIUHA qd.
c) SUReLL WL + S 251 o18) Yaldd),

d) Sl (SHd 551Ul el
Cost plus contract means —
a) Contract price fixed from beginning
b) Contract cost increase automatic
c) Contract expense + Some percent of profit
d) No change in Contract cost

4. SAMI (e UH LBl S1Me1l el
a) WY slH
b) {3l daIRs] S1M
C) UHIQIUA Y] o €U dq U
d) Ykl ¢dd s1y
As per Contract Accounts, uncertified work means —

a) Work in progress b) Work without permission
c) Work not certified d) Finished work

5. 300 [sqlH]2ell vid? 1dd & 21L& HI2 UA=xR [selHle €16
USAR . 0.9% 8.9 @LISlefl 241dS UR ¥0% a5l Hudd) €l dl (2(5e

ellg etldl.
a) .9 b) . R€L.C
c) . 330 d) X5 Bl ifs
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Cost per passenger km. is Rs. 0.64. Distance between two cities is 300
km. Profit expected is 40% of fare income. What will be the bus fair?
a) Rs. 128 b) Rs. 268.8
c) Rs. 320 d) None of the above

6. <flAell US| 5UL WY dlseicudeiR GRIDL HIR R WA ALY B 2
a) Ueld b) AlOUeY §l
c) Ule2¥et uilpd d) duR
Which of the following items is considered a fixed cost from the
viewpoint of a transport undertaking?
a) Petrol b) License fees
c) Lubricating oil d) Depreciation

7. {1l US| $U) WA dlsaAcdds|etl bl YlEd WA Q1Y 87
a) Gilg, Al w4l 52 b) 2142 el YW

c) ¥WslGes2sll UallR d) (5si2e1) UallR
Which of the following items is considered a variable cost from the
viewpoint of a transport undertaking?

a) Rent, rates and taxes b) Tyres and tubes

c) Accountant's salary d) Cleaner's salary

8. UlsUIU] eluid 53¢ W 5H] 1,000 Wl HH (Y GIILS £lWE 53¢
A sHelL 10% SlU, WRAWR Gllesl ¢Ro W sHlef S1d dl -
) WAHIA dYllR] 20 WSHL  b) WALH LR, WIS o A sH)
C) ALHLIRL GIUS co W sHL  d) UlHIA dy[R] ¢o AWsH]

Introduced in process 1000 units, normal loss is 10%, actual production
is 920 units, then-

a) Abnormal gain 20 units b) Abnormal wastage 80 units

c) Normal wastage 80 units d) Normal gain 80 units

9. &lWd 53¢ W SH] 3,000, WIWR Bllest 2,500 WSHL. HlIH IR GILLS
£lWE 536 W SHell 20% S1A, d] WU LH LY WILLSell W SH] Sdl?
a) £00 WsH] b) ¥oo W sH]

c) 3oo ¥ sH| d) Yoo A sH]
Units introduced 3,000, Actual production 2,400 units. Normal wastage
Is 10% of units introduced. Find out units of abnormal wastage.

a) 600 units b) 400 units

c) 300 units d) 500 units
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10,012 ¢21idd GaorHiell sul GAIMHI UlSUL USdR WUeldld] «ef] 2

a) Aloy Gl b) 331 G&llal
c) R GElldl d) wWigsiy Galal
In which of the following, process costing is not implemented?
a) Soap industry b) Dairy products
c) Rubber industry d) Construction works.

11, U[SUL USARHE AU ML ofsUleloil 251 GHIRIA D —

a) dulR Wld b) e1§loisUletl Lild
c) ulsl AU d) w(sdl wid
In Process costing abnormal loss is debited to
a) Trading Alc b) Profit and Loss A/c
c) Balance sheet d) Process A/c

12. 61%82 Yo eiof] USAR el WAWR USdR deil dsldda 5& 8.

a) (54d [dude b) sll&H L (dude]

c) oseell ([dydsi d) W2 [audst
The difference between the budget amount and the actual cost is called
the:

a) Price variance; b) Efficiency variance;

¢) Quantity variance; d) Budget variance.

13. 5148l [AUGeial oflAetl o1l Rl v o1uc M w1d .

a) oeall [Auds b) Wl (AUt

c) &2 [augs d) W2 [augs
The efficiency variance is also known as:

a) Quantity variance; b) Spending variance;

c) Rate variance; d) Budget variance.

14. 4510l Hil&dl el ¢ifa F§1e0) vuLe 53] [Rieg, 4 25 A d]
o1551 $3¢] UScal 5& & -
a) ¥lHlod usdr b) UHILL USdR
c) w162l UHLIRL USdR d) Aldel@s Usd

It refers to a set of parameters that can be achieved by considering past
information and predicting future changes

a) Marginal Cost b) Standard Cost

c) ldeal Standard Cost d) Historical Cost
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15. o{1Ael{ US1 53 (cltilet U1 D ?
a) HogR SIA&HAL A UHIQL HAR €3 WRWR 5E1S)o{] HogR] v
WRUR 3] €2 UMIRL 54151l HogRell dsldd 8.
b) HIGAIHIel ¢l [AUGe] + HIGY ML dURILL
[Gudei=Hldy 4l WA (AU,
c) HoRl € [Audet + HoRl siAetHdl [Audet = HogR (MY (AuGst

d) (H81QL ([Qudel §5c HiqUHLe W 213 % Geeid B.
Which of the following statements is correct?

a) Labour efficiency variance is the difference, between wages for
actual hours at standard rate and wages at actual wage rate for
standard hours.

b) Material price variance + Material usage variance =Material cost
variance.

c) Labour rate variance + Labour efficiency variance=Labour mix
variance.

d) Mix variance can arise only in case of Material.

Q.2 oA d YUlRell wdlod BN,
Answer any four.

1. A5 5AUR dll. 1-9-203 o11 1% S1H 2 Y Wl dll. 31-12-2023
Yl Aell UR 2. 92,00,000 of) 56 WA 2. dl. 31-93-2033 <1l A%
UHIRIYA 2+, 93,0,000 H[2o] HR] B, UML[SLd S1Hefl (SHdell U%

AU o151 AR . [WetyuLlBld s1Meil 25U -1 52.

On the contract work commenced on 1st Jan. 2023 and total expenditure
of Rs. 12,00,000 was incurred on it till 31-12-2023. For the contract
Certificate dated 31-12-2023 for Rs.13,60,000 has been received. 25%
profit on certified work is calculated.

Calculate the value of uncertified work.

2. W5 25 oldAIT] Wl ¢RASL AR Ylde} dEel 53 B 5 Bof WS 6{1%Ys]
vd9g0 (5.1 8. 25 e 201 A5 1A B, AL 25 £RA%eAl A5
dodl [2u 53 8. ol 3AHI YRl tHdl ytlle] o2 HA 8. 2R ULl
SAUL Hdlell Yo 25l R HA B, 25 H[SelIU UL W [ed €15
8. 56 HIRUS R WA 2. ¥2,022 W UG d WAL . ¥9,U9¢ &1 d)
A5 241€16 Adl USdR 2.
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A Truck carries goods between Navsari and Baroda covering a distance
of 160 kms. each way. The capacity of a truck is ten tons. The truck
makes one round trip per day. On outward trips, freight is available to
the extent of full capacity and on return 40% of capacity. The truck runs
on an average 25 days a month. Total fixed expenses Rs. 42,022. and
variable expenses Rs. 47,578. Find out the operating cost per ton
kilometre.

3. WS SRWIALHLUSAL M w1 N of] Hiled] (1A uH1Ql 8.

ulsul UM WIS eluld 539 Geulest
(elud 539 [@esll 251) ((ae) ((aeR)
M % 4,30,000 1,49,¢00
N U% 9y, o000 94,%00
GuRefl Hilsdl uRell eXs Ulsdlell UM I GIULS 5 WU IH LR dbR]
2Ll
Information relating to Process M and N were as follows:
Process | Normal Wastage Input (Litres) | Production (Letres)
(Percentage of input)
M 8% 1,30,000 1,17,800
N 5% 75,000 71,400
Find out abnormal loss or abnormal gain for each process from the above
information.

4. o{|Aef] Hiled]l ued] Hidd M leteli (U] 2118 ;
[aa1d YH Ll WLR
oxe2]) 00 (59 o (56

Mld 2. ¥ [5dl¢l 2. 3.4 (59111
From the following data, calculate material variances:

Particulars Standard Actual
Quantity 200 kg. 240 kg.
Price Rs.4 per kg. Rs.3.5 per kg

5. o{lAs{] (AoLA) A5 52U AellRetl AWUS KU A 56 2542 £2UldRQl ?
., ¥¢,0000] W& YA dl. 3-3-203 <11 A% SUR ol o{l-3 Ul
o W1 WledlHi 141G, dell U ¢% QW €] ARIdH| w1d 8.
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dll. 31-93-2033 o11 % A wo1ef] AYQL «t12t upy, dlul $UsflA 2.

20,000 o] &l HR LU,

State how you will deal with the following in the books of a contractor?
On 1-3-2023, a special plant of Rs. 48,000 was purchased for contract

No. B-3. This plant is to be depreciated at 9% p.a. On 31-12-2023 the

plant was completely destroyed by fire. Insurance co. admitted a claim

of Rs. 20,000.

6. Uslel 2Ll SUeilatl [eloDuiell «f1Aefl Hiled] UIH sdAIMI
w1A4 8. dsil uzell 56 2ot (sel(H22 204l :
54 (sdl[eR (Hlsell e(Mlelell) 2,200
54 (Ul ¢o
59 48 wdIHi 11949 dls £¥0 29l
The following details are obtained from the account of Prakash
Transport Company. Find out total tonne kilometre:
Total kilometres during the month 2,200

No of trips 80
Total load carried 640 tonne

7. WS SRULIME A5 UlSALH . 1,0%,000 of] [§HA ¥,000 W 5H]
£IWE AL AL vielodIHi 1A B 5 elwWd 539 W sHsil 10%
UM WIULS LA Q. UM el WA LH L] 6dLLSef] ¢{dL1R (5Hd
A SUELS . 20 QW GIUB B. Gllest 3,000 W sH o] AY V. WA IH I

WILLSe] Wid dUR 53,

In a factory 4,000 units are introduced into a process at the cost of Rs.
1,04,000. It is estimated that normal loss is 10% of the units introduced.
The scrap value of both the normal loss and abnormal loss is Rs. 20 per
unit. Actual production is 3,000 units. Prepare Abnormal Loss Account.

8. W5 dq citd2 183 oll WsHsll Geldleel HIS «ilA Y UHIQL USAR
e84 B
U3l Yo 5AlS, $4lS €16 . ¢
S (3], 0% HIAHL o1 Yoo HoRle{l UuSdR 412 Yoo A sH]
Gulest U3,
U3 2. 1,29,U00, 561§ €16 . ¢. Yo QU
HoRleti [dudstlefl a3ld3l s2.
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Standard cost for one unit of a product No. 143 is estimated as follows:
Labour 40 hours @ Rs. 8 per hour

400 units were manufactured during the month of January, 2024 with the
following labour costs:

Labour : Rs. 1,27,500 @ Rs. 8.50 per hour.

Calculate labour Variances.

Q.3  Utod [MESYA WS SR 2. 9¢,00,000 Hi HR) &d). UHLBLd SIHell (0% 13
UH Q) YK 3 of]osl o 2, 9%,%0,000 3 e, R¥,00 000 HAE &,
weld aveil vid o11$1u4] «f1A Yool &l :

[a21d .
(WetuHL(BLd s1H R,%0,000
Hlgel) 2218 €0,000
HULRL GlE A 1,£0,000
ULG 514 VLA (HsilHd «is)) 1,20,000
ysddlef] o1s] 1oyl ¥¢,000
oflon avefl Hil&dl 1A YUl edl :

YA ULSe gy Lot (.%0,000
Ysde HoyRl Y,0%,000
VLI L (S HIY Ul 1,20,000
1-laé';l U-Rl[ 9,20,000
o] WL (64198l SRl . R, 000 Y[Ed) (:%,000
R URd 53¢ Hlg 93,000
521l Y| Ued] AR e Y1 90,(00
5201l 20U U] AL21E 21Ac At (ANl vid) R¥,000
oflont anfell vid wiSlvil ;

(GeunL(3ld s1H 3,00,000
Hlgdl) 1S 3%,000
Ysddlefl w15l 1ol R¥,000

Aot U ged] ol wlsledl 21d 0% g1 Hisl dlol. oflon dNa ga1d s212
Ul Welld] A1y o8] sisl-sislel Wld Eef old.
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Chandan builders received a contract of Rs. 78,00,000. Cash received at the

first year and second year, which is 80% of work certified was Rs. 14,40,000

and Rs. 24,00,000 respectively.
Balances at the first year ended were as under

Particular Rs.
Uncertified work 2,40,000
Stock of materials 60,000
Plant (after depreciation) 1,80,000
Work-in-progress A/c (reserve profit) 1,20,000
Unpaid wages 48,000
Second year details were as under:

Material Issued 8,40,000
Wages Paid 5,04,000
Specific Plants (after 6 months) 1,20,000
Indirect Expenses 1,20,000
Other expenses (including Rs. 24,000 of other 96,000
contract)

Material returned to stores 12,000
Material stolen from the place of contract 10,800
Machinery stolen from site (at the year end) 24,000
Balance at end of second year:

Uncertified work 3,00,000
Stock of Materials 36,000
Unpaid wages 24,000

Calculate 10% depreciation on plant as per reducing balance method. Prepare a
contract account relating to the second year by taking profit as you think proper
to the profit and loss a/c.

¥{eql
OR

X ol 4ol dq A8 ulsaiMiel U2 gdl (le WIH 2y D.
o1 WG HilEcd] uell Ulsaluiledi vildi dAULR 530,

[do1d UlsAL9 2, | Ul5UL-R 2, U(5U1-3 2.
HIGU Lol 90,%00 9,¢R0 9,%¢
CIRICE ¢,000 13,000 9€,000
Gellgstell Ulel Wl ¢,000 1,000 9€,000
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W] WAWR Galleel | AlHIY £35 WsH €l
Yiledl: A sH) WILLS ¢{aL1R (5Hd
ulsdlel. 9 | ¢Uo u% 2L

ulsalel. R | ¢¥o 0% 29
Ulsdlsl. 3 | 9Uo MU% 2.0

U5l ol Qi 9,000 W5H), WSHELS . 9 o1l 1A £1WE SAU[ &dll.
Product X is obtained after it passes through three distinct processes. You are
required to Prepare Process Accounts from the following information:

Particulars Process-1 Rs. Process-2 Rs. Process-3 Rs.
Materials 10,400 7,920 11,848
Direct Wages 8,000 12,000 16,000
Production 8,000 12,000 16,000
Overheads
Particulars | Actual outputin | Normal Value of scrap per

units loss unit Rs.
Process-1 950 5% 8
Process-2 | 840 10% 16
Process-3 | 750 15% 20

1,000 units at Rs. 12 per unit were introduced in process-1.

Q.4 a) WU 21de] Ul A5 45H3] oA B, efl UsdR [SHd . 9,00,000
8. Ao vie1%) GUUL A 1Y™ 9,00 000 §1.H] B. YR IT] 0%
£ WL dlsal Y [edH HIS £221% 90 UGS [2U 53] & w4 90
(et HI2 A2efl U 2AGeS [2U 53] B, AHIRSIH WA €11 WRstl
Yo% QU wela i A1d 8. qHY e ULl YA (SH] wa
Wef] (ol «{1 Yoy 8.

sldl | Qe W >
q Y 000 &) a.ac‘l w ¥0,000
2 | R0,000 (R) &Y[a15(2a {186 | 20,000
3 |q,000 | (3)SIBAMILUIAR | R¥,000
¥ | 90,000 | (¥)clulvil[Hay 1,000
Y |qo,000 (1) dlpdey sl 3,000
(€) ol YA WUl | 9,000

o) Alv{] sUILMe1L Yo% AW o8] Ruidd] ey dl =252 (54l €16
USdR val @ISlefl ARld?] e2lldd Adl USdRe] uAs dUIR 52,
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Om Travels has a Luxury bus. The cost of bus is Rs. 1,00,000 and
estimated useful life is 1,00,000 km. During January 2024 the bus has
made 10 round trips per day for 15 days and 5 round trips per day for 10
days. Repairing charges is estimated to be 50% of depreciation charges.
The details regarding expenses and passenger km during this period is as

under:

km | Passengers Expenses Rs.
1 25,000 (1) Petrol 40,000
2 | 20,000 (2) Lubricant oil 20,000
3 | 15,000 (3) Salary of driver 24,000
4 110,000 (4) Insurance premium 1,000
5 10,000 (5) License fee 3,000

(6) Other Variable expenses

21,000

If 50% of the net earnings are to be earned, Prepare an operating cost
sheet showing the calculation of cost per passenger km and the fare.

wql
OR

a) (1) W5 dde] UHIQL (811 e WRWR (M8l oA Yosul & -
uH gL WILR
A 920 W sH], AsHELS 290 | 980 WSH], ASHELS 0. 1R
B :4¢o WsH), ASHELS w20 | 90 W SH), ASHELS 0. U
SEIEIERE
1. HIgH MLl WL [Qude
2. Hl¥IHlel ¢ld (dude

3. HlGAIHlsl duRlLL [duds]
Data about standard mix and actual mix are as follows of a product:

Standard Actual
A: 120 units, per unit Rs. 10 160 units, per unit Rs. 12
B: 180 units, per unit Rs. 20 120 units, per unit Rs. 25

1. Materials cost variance.

2. Materials price variance.

3. Materials usage variance.
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(2) “ilAsdl Hiledlel 21aR U3 €2 [dyds 21l :

UsiR Ul WRWR

5210 00 5CS, SAISEIS 2 ¥0 | 90 A5, SALSELS %Y

N%%M 00 5GL5, 5415€l6 .30 o 54LS, SALSELS .¢
The data about wages paid in a factory are as follows:

Type Standard Actual

Skilled 200 hours at Rs. 40 210 hours at Rs. 44

Semi-skilled | 200 hours at Rs. 30 190 hours at Rs. 28

Calculate Labour Rate Variance.

(01) &seild duil. (314 d o))

Write a short note. (any two)

1. SAMI MlddHs saH
Price escalation clause in contract

2. Ad1 USdR Uer(dell 44¢] 444 deial
Meaning and characteristics of operating costing

3. U[sAL USARMI el wa W2ILS
Losses and Wastage in Process.

4. WHIQL USAR Uer[dell sl
Advantages of Standard Costing.
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